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Symphony Floating Rate Senior Loan Fund (the Fund”) posted 0.30% for the month of September 2025. The S&P UBS 
Leveraged Loan Index returned 0.48% for the same period.

The U.S. economy continued to slow with softer labor conditions, but overall growth and consumption held steady, while 
inflation stayed elevated from tariffs. The Federal Reserve (the “Fed”) cut rates 25 bps in September and signaled two more 
cuts ahead, though risks to the labor market remain. U.S. Treasury yields moved lower and credit spreads tightened, supporting 
positive returns across fixed income. 

According to the Morningstar LSTA Leveraged Loan Index, the US leveraged loan market returned +0.44% in September 
bringing year-to-date returns to +4.63% driven largely by carry. During the month, returns were mixed with CCCs leading 
the way returning +0.98%, followed by BBs returning +0.49%, then by Bs returning +0.35%. The average loan price slipped to 
$97.06 from $97.19, driven almost entirely by loans from an Automobile components issuer that traded down after filing for 
bankruptcy in September, which notably weighed on the index average price. Technicals softened in September with increased 
loan issuance and a slowdown in CLO issuance month over month. In terms of supply, institutional new loan issuance more 
than doubled with $62 billion in new money and another $51 billion in repricing, the most issuance since January. In terms 
of demand, CLO creation slowed down to $7.1 billion paired with an outflow of $700 million from loan funds. Q2 earnings 
concluded towards the end of the period and data showed improving revenue and EBITDA year over year, improving interest 
coverage, and leverage ticking up modestly quarter over quarter. In terms of defaults, JP Morgan’s 12-month par-weighted 
loan default rate (including distressed exchanges) ended the month at 3.49%, down from 4.49% at year end. Excluding 
distressed exchanges, the par-weighted loan default rates moderate to 1.53%. (Sources: Pitchbook - LCD; Morningstar LSTA 
US LL Index; JP Morgan; BofA Research, as of September 30, 2025).  

Relative performance benefited from strong security selection within consumer discretionary and communication services. 
Most notably in consumer discretionary, avoiding exposure to an automobile component issuer that later filed for bankruptcy 
was the largest positive contributor to returns. Our team initially passed on the new issue in 2020 after identifying structural 
governance flaws and questionable accounting practices, and later declined participation in the refinancing attempt during 
the summer of 2025 as additional due diligence uncovered further inconsistencies in the company’s public filings. Offsetting 
some of this strength were selections within materials and healthcare. In particular, loans from a packaging company in the 
materials sector traded lower as ongoing tariff pressures continued to create structural headwinds for the broader packaging 
industry. 

Despite some softening, the US loan market remains in good shape across both fundamentals and technicals. Following the 
Fed’s September cut, yields are starting at levels higher than seen in the past 15 years. Loans continue to offer compelling 
income potential with a yield-to-3 year of approximately 7.8%, reflecting the forward curve and expectations for additional 
cuts. Relatively low new issue supply, paired with strong CLO issuance, has kept conditions relatively tight. We expect new 
issuance to pick up, particularly in the M&A and LBO space, following a record setting $55 billion deal in September with 
Electronic arts (EA) that could reignite confidence and spur more transactions. With the Fed beginning to cut rates and more 
cuts likely ahead, conditions are turning supportive for renewed deal activity. Lower rates should further support weaker 
issuers by easing borrowing costs. The combination of revived issuance and softening economic data creates an opportunity-
rich backdrop for active managers, but selectivity is key as dispersion among lower-quality issuers (B/CCC) persists, which will 
present risks and opportunities. With roughly $180 billion of loans priced between $95-80, we see attractive opportunities to 
capture 12%-16% yields, but through disciplined underwriting and active management, to minimize downside risks.



(1) Returns are for the periods ended September 30, 2025 and are unaudited. The table shows the Fund’s compound return for each period indicated 
compared with the S&P UBS Leveraged Loan Index (“Loan Index”). The Loan Index is an appropriate benchmark as it is designed to mirror the investable 
universe of US dollar denominated leveraged loan market in which the Fund also invests. The Loan Index is not leveraged, whereas the Fund employs leverage. 
The Fund is actively managed; therefore, its performance is not expected to mirror that of the Loan Index. Furthermore, the Loan Index’s performance is 
calculated without the deduction of fees, fund expenses and trading commissions whereas the performance of the Fund is calculated after deducting such 
fees and expenses. The performance information shown is based on net asset value per Class A and Class U unit and assumes that cash distributions made 
by the Fund during the periods shown were reinvested at net asset value per Class A and Class U unit in additional units of the Fund. Past performance does 
not necessarily indicate how the Fund will perform in the future.

(2) Inception date November 1, 2011.

This document is for information purposes only and does not constitute an offer to sell or a solicitation to buy the securities referred to herein. The opinions 
contained in this report are solely those of Nuveen Asset Management LLC (“Nuveen”) and are subject to change without notice. Nuveen makes every effort 
to ensure that the information has been derived from sources believed to be reliable and accurate. However, Nuveen assumes no responsibility for any losses 
or damages, whether direct or indirect which arise from the use of this information. Nuveen is under no obligation to update the information contained 
herein. The information should not be regarded as a substitute for the exercise of your own judgment. Please read the Fund’s annual information form before 
investing.

You will usually pay brokerage fees to your dealer if you purchase or sell units of the Fund on the Toronto Stock Exchange or other alternative Canadian 
trading system (an “exchange”). If the units are purchased or sold on an exchange, investors may pay more than the current net asset value when buying units 
of the investment fund and may receive less than the current net asset value when selling them.

There are ongoing fees and expenses associated with owning units of an investment fund. An investment fund must prepare disclosure documents that 
contain key information about the Fund. You can find more detailed information about the Fund in the public filings available at www.sedarplus.ca. The 
indicated rates of return are the historical annual compound total returns including changes in unit value and reinvestment of all distributions and do not 
take into account certain fees such as redemption costs or income taxes payable by any securityholder that would have reduced returns. Investment funds 
are not guaranteed, their values change frequently and past performance may not be repeated.

Information contained in this document was published at a specific point in time. Upon publication, it is believed to be accurate and reliable, however, 
we cannot guarantee that it is complete or current at all times. Certain statements contained herein constitute forward-looking information within the 
meaning of Canadian securities laws. Forward-looking information may relate to matters disclosed in this document and to other matters identified in public 
filings relating to the Fund, to the future outlook of the Fund and anticipated events or results and may include statements regarding the future financial 
performance of the Fund. In some cases, forward-looking information can be identified by terms such as “may”, “will”, “should”, “expect”, “plan”, “anticipate”, 
“believe”, “intend”, “estimate”, “predict”, “potential”, “continue” or other similar expressions concerning matters that are not historical facts. Actual results may 
vary from such forward-looking information. Investors should not place undue reliance on forward-looking statements. These forward-looking statements 
are made as of the date hereof and we assume no obligation to update or revise them to reflect new events or circumstances.

Historical Performance       September 30, 2025

Annual Compound Returns1 YTD 1-YR 3-YR 5-YR 10-YR
Since 

Inception
A & U2

Symphony Floating Rate Senior Loan Fund - Class A 0.6% 2.6% 8.3% 7.2% 4.5% 5.1%

Symphony Floating Rate Senior Loan Fund  - Class U 0.3% 2.6% 8.2% 7.2% 4.6% 5.0%

S&P UBS Leveraged Loan Index 4.7% 7.1% 9.7% 6.9% 5.4% 5.3%
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