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Canadian Markets Review

Looking ahead, Brompton expects continued market volatility through the second half of 2026, on the back of geopolitical
risks and inflation expectations. However, the Canadian economy is less vulnerable to energy shocks than other developed
economies in Europe and Asia, as the country is a net exporter of oil. What remains uncertain is the outcome of USMCA
negotiations. Brompton expects the current trade agreement to be extended with annual renewals, though it could be
accompanied by a 10% tariff on specific Canadian exports to the U.S., with notable exceptions made for the energy sector.
With inflationary pressure rising, the Bank of Canada will likely remain cautious in adjusting interest rates. Challenges
remain due to softness in the housing market and declining immigration. Despite these headwinds, Canadian equity
markets remain a pillar of stability, with large-cap valuations supported by consistent top-line revenue growth and healthy
margins. Commodity-linked equity exposures act as a meaningful offset to inflation and geopolitical volatility.

Portfolio Review

Brompton Split Banc Corp. (the “Fund”) invests in a portfolio consisting primarily of the six largest Canadian banks.
Additionally, up to 10% of the portfolio can be invested, from time to time, in global financial companies through an
investment in Brompton North American Financials Dividend ETF (“BFIN"). BFIN is an exchange-traded fund that invests
in the equity securities of North American financial services companies with a market capitalization of at least $5 billion.
In the first half of 2026, the Fund's units (1 Class A share plus 1 Preferred share) returned 28.2%, driving a 49.4% return on
the Class A shares. This significantly outperformed the S&P/TSX Capped Financials Total Return Index (+23.2%) over the
same period. Canadian banks posted strong fiscal first and second quarters earnings, supported by strong capital markets
revenues and solid wealth management contributions.

Credit quality through the first half of fiscal 2026 remained relatively benign, with most large Canadian banks reporting
stable reserves. Capital ratios continued to be strong across Canadian banks, with several major banks announcing share
buyback program expansions.

In the U.S., policy momentum remained squarely focused on deregulation under the current administration’s pro-growth
agenda. In Canada, Office of the Superintendent of Financial Institutions ("OSFI") followed suit in supporting Canadian
banks’ competitiveness by lowering the capital requirement on June 19, its first change since June 2023. The move freed
up incremental capital for Canada’s largest banks and signaled OSFI's structural tolerance for capital deployment going
forward, reinforcing the constructive backdrop that underpinned the sector’s outperformance.

Holdings in BFIN gained 8.8% in the first half of 2026, compared with a 1.3% loss for the S&P 500 Financials Total Return
Index over the same period, and weighed modestly on Fund performance. The economic implications of the Iran conflict,
the trajectory of oil prices, and the potential reopening of the Strait of Hormuz remain key sources of uncertainty that will
be monitored closely.
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Brompton Split Banc Corp. - Class A 49.4% 118.9% 59.6% 28.3% 23.7% 16.0%
S&P/TSX Capped Financials Total Return Index 23.2% 50.5% 33.5% 19.9% 16.5% 11.5%
S&P/TSX Equal Weight Diversified Banks Total Return Index 28.2% 66.6% 34.0% 18.9% 16.6% 12.7%
S&P/TSX Composite Total Return Index 11.2% 32.9% 23.5% 14.9% 12.8% 9.1%

Brompton Split Banc Corp. - Unit 28.2% 61.2% 32.3% 17.9% 15.3% 1M.1%
Brompton Split Banc Corp. - Preferred 3.1% 6.4% 6.4% 6.0% 5.5% 5.3%
S&P/TSX Preferred Share Total Return Index 4.4% 12.9% 16.9% 6.5% 71% 3.8%

Annual Compound Returns' YTD 1-YR 3-YR 5-YR 10-YR

(1) Returns are for the periods ended June 30, 2026 and are unaudited. The table shows the Fund'’s compound return on a Class A share, Preferred share and
unit (which consists of one Class A share and one Preferred share) for each period indicated compared with the S&F/TSX Capped Financials Total Return
Index (“Financials Index”), the S&P/TSX Equal Weight Diversified Banks Total Return Index (“Banks Index”), the S&F/TSX Composite Total Return Index
(“Composite Index”) and the S&P/TSX Preferred Share Total Return Index (“Preferred Index”) (together the “Indices”). The Financials Index is derived from
the Composite Index based on the financials sector of the Global Industry Classification Standard. The Banks Index is the equal-weighted version of the
S&P/TSX Diversified Banks Total Return Index, a benchmark including commercial banks whose businesses are derived primarily from commercial lending
operations and also have significant activity in retail banking and small and medium corporate lending. The Composite Index tracks the performance, on a
market-weight basis and a total return basis, of a broad index of large-capitalization issuers listed on the Toronto Stock Exchange (“TSX"). The Preferred
Index tracks the performance, on a market weight basis and a total return basis, of a broad index of preferred shares trading on the TSX that meet the
criteria relating to size, liquidity and issuer rating. The Fund invests in six Canadian banks on an approximately equal weight basis with up to 10% of its total
assets held directly or indirectly in global financial services companies; therefore, its performance is not expected to mirror that of the Indices. The Indices’
performance is calculated without the impact of management fees, fund expenses and trading commissions, whereas the performance of the Fund is
calculated after deducting such fees and expenses. Additionally, the performance of the Fund'’s Class A shares is impacted by the leverage provided by
the Fund'’s Preferred shares. The performance information shown is based on net asset value per Class A share and per unit, or the redemption price per
Preferred share and assumes that cash distributions made by the Fund during the periods shown were reinvested at net asset value per Class A share
and per unit, or the redemption price per Preferred share in additional Class A shares, units and Preferred shares of the Fund. Past performance does not
necessarily indicate how the Fund will perform in the future.

(2) Inception Date November 16, 2005

This document is for information purposes only and does not constitute an offer to sell or a solicitation to buy the securities referred to herein. The opinions
contained in this report are solely those of Brompton Funds Limited (“BFL’) and are subject to change without notice. BFL makes every effort to ensure that
the information has been derived from sources believed to BE reliable and accurate. However, BFL assumes no responsibility for any losses or damages,
whether direct or indirect which arise from the use of this information. BFL is under no obligation to update the information contained herein. The information
should not be regarded as a substitute for the exercise of your own judgment. Please read the Fund'’s annual information form before investing.

You will usually pay brokerage fees to your dealer if you purchase or sell shares of the Fund on the TSX or other alternative Canadian trading system (an
“exchange”). If the shares are purchased or sold on an exchange, investors may pay more than the current net asset value when buying shares of the
investment fund and may receive less than the current net asset value when selling them.

There are ongoing fees and expenses associated with owning shares of an investment fund. An investment fund must prepare disclosure documents that
contain key information about the Fund. You can find more detailed information about the Fund in the public filings available at www.sedarplus.ca. The
indicated rates of return are the historical annual compounded total returns including changes in share value and reinvestment of all distributions and do not
take into account certain fees such as redemption costs or income taxes payable by any securityholder that would have reduced returns. Investment funds
are not guaranteed, their values change frequently and past performance may not be repeated.

Information contained in this document was published at a specific point in time. Upon publication, it is believed to be accurate and reliable, however, we
cannot guarantee that it is complete or current at all times. Certain statements contained in this document constitute forward-looking information within the
meaning of Canadian securities laws. Forward-looking information may relate to matters disclosed in this document and to other matters identified in public
filings relating to the Fund, to the future outlook of the Fund and anticipated events or results and may include statements regarding the future financial
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performance of the Fund. In some cases, forward-looking information can be identified by terms such as “may’, “will", “should’, “expect’, “plan’, “anticipate’,
“believe” “intend’, “estimate’, “predict’, “potential’, “continue” or other similar expressions concerning matters that are not historical facts. Actual results may
vary from such forward-looking information. Investors should not place undue reliance on forward-looking statements. These forward- looking statements

are made as of the date hereof and we assume no obligation to update or revise them to reflect new events or circumstances.
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