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U.S. Markets Review

Looking ahead, Brompton expect continued market volatility through the second half of 2026, on the back of rising equity
valuations, geopolitical risks, and inflation expectations. Manufacturing and labor markets remain resilient, while the
One Big Beautiful Bill, re-industrialization, and reduced trade uncertainty serve as tailwinds for growth. With new Federal
Reserve (Fed) Chair Kevin Warsh's first meeting, expectations shifted from easing to a Fed rate hike in 2026. Given the
upcoming midterm elections, we would not expect a rate hike until after the election. In addition, midterm election years
have historically been characterized by summer drawdowns as political uncertainty peaks, followed by a strong recovery
into the year end once election outcomes provide the market with clearer visibility. Ultimately, long-term market trajectories
are driven by corporate earnings, which remain remarkably robust. Brompton remain positive on U.S. equities, driven
by continued earnings strength, especially Al beneficiaries in various sectors, while maintaining a balanced portfolio,
complemented by prudent risk management effort through the covered call strategy.

Healthcare Sector Review & Outlook

In the first half of 2026, the healthcare sector underperformed the broader market, with the S&P 500 Healthcare Total
Return Index up 3.5% versus the S&P 500 Total Return Index up 10.2%. Performance remained highly bifurcated across
subsectors. Large-cap pharmaceutical companies and select biotechnology names outperformed on defensive
characteristics and improving pipeline visibility, while managed care organizations, life science tools, and several medical
technology companies continued to face earnings pressure. Despite the mixed near-term performance, Brompton
continues to believe healthcare offers an attractive medium-term investment opportunity. Valuations remain below the
broader market, supported by improving earnings expectations into 2027 as pipeline execution, operating efficiencies,
and stabilizing healthcare utilization trends offset ongoing macroeconomic uncertainty. However, policy risks such as drug
pricing reform, reimbursement changes, and evolving U.S. healthcare legislation continue to be an overhang.

Trade policy became an increasingly important consideration during the first half of the year as the U.S. administration
continued to evaluate tariffs on pharmaceutical imports and broader incentives to expand domestic manufacturing. While
the ultimate scope and timing of potential tariffs remain uncertain, the industry’s highly complex global manufacturing
networks, regulatory requirements, and lengthy validation processes suggest that meaningful supply chain relocation will
occur gradually over several years rather than quarters. In response, pharmaceutical manufacturers have continued to
announce significant investments in U.S. production capacity, reinforcing a long-term trend toward greater supply chain
resilience. Large-cap pharmaceutical companies remain well positioned to absorb potential cost increases and diversify
manufacturing footprints, whereas smaller biotechnology companies face greater operational and financial challenges.

The managed care subsector continued to face significant headwinds throughout the first half of 2026. Elevated medical
utilization, unfavorable medical loss ratios, and ongoing reimbursement pressure within Medicare Advantage and Medicaid
weighed on earnings across the industry. Although several companies have implemented pricing actions and benefit
adjustments designed to improve profitability, we expect the recovery to remain gradual. Greater regulatory clarity following
the U.S. mid-term election cycle could improve visibility for the sector, but near-term fundamentals remain challenged.

Healthcare merger and acquisition activity remained robust through the first half of 2026, with pharmaceutical deal value
reaching approximately $134.6 billion year-to-date through early July — nearly matching full-year 2025's $138.3 billion
and more than doubling 2024’'s $62.0 billion, according to Bloomberg (July 15, 2026). Oncology dominated therapeutic
focus, but significant deals also occurred in immunology and inflammation, cardiometabolic disease, neurology, and rare
diseases. Over $350 billion in patent expirations loom by 2030 (Bloomberg, July 15, 2026), compelling large pharma to



acquire innovative biotech assets to replenish pipelines. Strong balance sheets, significant cash generation, and continued
demand for external innovation support a constructive M&A backdrop. However, buyers have demonstrated greater
valuation discipline, favoring de-risked assets with differentiated clinical data and clearly defined commercial opportunities
rather than earlier-stage development programs.

The obesity therapeutics market remains one of the most compelling long-term growth opportunities across healthcare.
Novo Nordisk and Eli Lilly continue to dominate the GLP-1 market, with demand remaining exceptionally strong despite
improving manufacturing capacity. During the first half of the year, investor attention increasingly shifted beyond initial
product launches toward next-generation therapies, expanded clinical indications, cardiovascular and metabolic
outcomes data, and broader reimbursement adoption. The opportunity continues to extend well beyond branded
pharmaceutical manufacturers, benefiting contract development and manufacturing organizations (CDMOs), active
pharmaceutical ingredient (API) suppliers, injectable device manufacturers, and healthcare service providers supporting
obesity management. As manufacturing capacity expands and oral and combination therapies advance through clinical
development, we expect the addressable market and value chain opportunities to continue broadening.

Looking ahead, Brompton believes the long-term investment case for healthcare remains compelling. Aging populations,
increasing prevalence of chronic disease, expanding global healthcare spending, and continued innovation across oncology,
metabolic disease, immunology, and precision medicine provide durable secular growth drivers. However, the investment
landscape has become increasingly selective, with investors placing greater emphasis on clinical differentiation, pricing
durability, manufacturing capabilities, and balance sheet strength. Brompton continues to see the most attractive
opportunities amonglarge-cap pharmaceutical companies with differentiated late-stage pipelines, contract manufacturers
leveraged to biologics and complex therapies, and diagnostics and life science tools companies positioned to benefit
from a recovery in biopharmaceutical research spending. Conversely, Brompton remains more cautious on early-stage
biotechnology companies, where financing conditions, regulatory uncertainty, and binary clinical outcomes continue to
present elevated investment risk.

Portfolio Review

Brompton Global Healthcare Income & Growth ETF (the “Fund”) was down 2.7% versus the MSCI World Health Care Total
Return Index up 2.2%.

The Fund was overweight in Healthcare Providers subsector and underweight in Pharmaceuticals subsector, both
contributed to performance. Top-performing holdings include UnitedHealth (up 27.6%), Cardinal Health (up 16.2%) , Johnson
and Johnson (up 24%), Novartis (up 17%) and Eli Lilly (up 12%).

The Fund was underweight in Healthcare Equipment subsector and overweight in Life Sciences subsector, which both
negatively impacted performance, lagging benchmark holdings.
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(1) Returns are for the periods ended June 30, 2026 and are unaudited. The table shows the Fund’s compound return for each period indicated compared
with the MSCI World Health Care Total Return Index (“Health Care Index”) and the MSCI World Total Return Index (“MSCI Index”) (together the “Indices”).
The Health Care Index represents the healthcare industry group of the MSCI Index. The MSCI Index captures large and mid-cap representation across 23
developed markets countries and covers approximately 85% of the free float-adjusted market capitalization in each country. The Fund is actively managed;,
therefore, its performance is not expected to mirror that of the Indices, which have more diversified portfolios and contain a substantially larger number of
companies. Furthermore, the Indices’ performance is calculated without the deduction of management fees, fund expenses and trading expenses, whereas
the performance of the Fund is calculated after deducting such fees and expenses. The performance information shown is based on net asset value per CAD
and USD unit and assumes that cash distributions made by the Fund during the periods shown were reinvested at net asset value per CAD unit or USD unit
in additional units of the Fund. Past performance does not necessarily indicate how the Fund will perform in the future.

(2) Inception Date September 24, 2015.
(3) Inception Date August 8, 2019.

Certain information contained herein (the “Information”) is sourced from/copyright of MSCI Inc., MSCI ESG Research LLC, or their affiliates (“MSCI"), or
information providers (together the “MSCI Parties”) and may have been used to calculate scores, signals, or other indicators. The Information is for internal
use only and may not be reproduced or disseminated in whole or part without prior written permission. The Information may not be used for, nor does it
constitute, an offer to buy or sell, or a promotion or recommendation of, any security, financial instrument or product, trading strategy, or index, nor should it
be taken as an indication or guarantee of any future performance. Some funds may be based on or linked to MSCI indexes, and MSCI may be compensated
based on the fund'’s assets under management or other measures. MSCI| has established an information barrier between index research and certain
Information. None of the Information in and of itself can be used to determine which securities to buy or sell or when to buy or sell them. The Information is
provided “as is” and the user assumes the entire risk of any use it may make or permit to be made of the Information. No MSCI Party warrants or guarantees
the originality, accuracy and/or completeness of the Information and each expressly disclaims all express or implied warranties. No MSC/ Party shall have
any liability for any errors or omissions in connection with any Information herein, or any liability for any direct, indirect, special, punitive, consequential or any
other damages (including lost profits) even if notified of the possibility of such damages.

This document is for information purposes only and does not constitute an offer to sell or a solicitation to buy the securities referred to herein. The opinions
contained in this report are solely those of Brompton Funds Limited (“BFL") and are subject to change without notice. BFL makes every effort to ensure that
the information has been derived from sources believed to be reliable and accurate. However, BFL assumes no responsibility for any losses or damages,
whether direct or indirect which arise from the use of this information. BFL is under no obligation to update the information contained herein. The information
should not be regarded as a substitute for the exercise of your own judgment. Please read the prospectus before investing.

Commissions, trailing commissions, management fees and expenses all may be associated with exchange-traded fund investments. Please read the
prospectus before investing. The indicated rates of return are the historical annual compounded total returns including changes in unit value and reinvestment
of all distributions and do not take into account sales, redemption, distribution or optional charges or income taxes payable by any securityholder that would
have reduced returns. Exchange-traded funds are not guaranteed, their values change frequently and past performance may not be repeated.

Information contained in this document was published at a specific point in time. Upon publication, it is believed to be accurate and reliable, however, we
cannot guarantee that it is complete or current at all times. Certain statements contained in this document constitute forward-looking information within the
meaning of Canadian securities laws. Forward-looking information may relate to matters disclosed in this document and to other matters identified in public
filings relating to the Fund, to the future outlook of the Fund and anticipated events or results and may include statements regarding the future financial
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performance of the Fund. In some cases, forward-looking information can be identified by terms such as “may’, “will", “should”; “expect’, “plan’, “anticipate’,
“believe” “intend’, “estimate’, “predict’, “potential’, “continue” or other similar expressions concerning matters that are not historical facts. Actual results may
vary from such forward-looking information. Investors should not place undue reliance on forward-looking statements. These forward- looking statements

are made as of the date hereof and we assume no obligation to update or revise them to reflect new events or circumstances.
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